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ECONOMIC OUTLOOK FOR THE 1980S 
CTAPE INSERTS IN TAPE LIBRARY) 
POPULATION SHIFTS IN THE UNITED STATES AND SURPRISING TRENDS 
IN THE LABOR MARKET ARE GOING TO HAVE DEFINITE ECONOMIC 
IMPACT IN THE NEXT TEN YEARS. THAT'S ONE PREDICTION MADE 
BEFORE A SEMINAR OF THE NATIONAL ASSOCIATION OF BUSINESS 
ECONOMISTS INaNEW YORK CITY EARLIER THIS MONTH CJUNE). 


HERE'S WITH A REPORT FROM SHIRLEY SEALY IN NEW 


YORK: 


IN A SPEECH BEFORE A NEW YORK MEETING OF BUSINESS ECONOMISTS 


DOCTOR COURTENAY M. SLATER, CHIEF ECONOMIST FOR THE UNITED 


STATES COMMERCE DEPARTMENT |SAID SHE WOULD NOT ATTEMPT 
TO ANSWER SOME OF THE MOST OBVIOUS QUESTIONS ABOUT THE 
ECONOMIC FUTURE OF THE UNITED STATES. SUCH QUESTIONS AS -- 
"HOW FAST CAN OUR ECONOMY GROW -- AND HOW FAST DO WE WANT 

IT TO GROW?" AND, ALSO, “WHAT ARE THE APPROPRIATE GOVERNMENT 


POLICIES TO SHAPE ECONOMIC GROWTH?" 


INSTEAD, DOCTOR SLATER /FOCUSED HER REMARKS ON SOME BASIC 
ALREADY-ESTABLISHED FACTORS THAT MAY CONTRIBUTE TO THE 
ECONOMIC HEALTH OF THIS COUNTRY IN THE NEXT FIVE TO TEN 
YEARS. FOR EXAMPLE, SHE STRESSED THE IMPACT OF THE 
NINETEEN-FIFTIES "BABY BOOM" ON THE SIZE OF TODAY'S LABOR 


MARKET. 
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CUT ONE -- SLATER 

"THE PRIMARY DETERMINANT OF POTENTIAL ECONOMIC GROWTH IS 

THE GROWTH OF THE LABOR FORCE. WHICH IN TURN, OF COURSE, 

IS EFFECTED BY POPULATION CHANGE AND THE PARTICIPATION RATES 
OF VARIOUS GROUPS. IN THIS DECADE, AS YOU KNOW, WE HAVE 
EXPERIENCED PHENOMENAL LABOR FORCE GROWTH -- DUE THE 
MATURING OF THE ‘BABY BOOM! GENERATION, COMBINED WITH 

THE CHANGING SOCIAL AND ECONOMIC CONDITIONS WHICH HAVE 

LED MORE WOMEN TO SEEK WORK OUTSIDE THE HOME." 

DOCTOR SLATER POINTED OUT THAT DURING THE NINETEEN-SIXTIES 
THE LABOR FORCE GREW AT AN ANNUAL RATE OF ABOUT ONE-AND-ONE- 
FOURTH PERCENT. FROM NINETEEN-SEVENTY TO SEVENTY-FIVE, THAT 
RATE WAS TWO-AND-ONE-QUARTER PERCENT. YEARLY GROWTH IN 

THE LABOR MARKET TOPPED A THREE-PERCENT RATE IN NINETEEN- 
SEVENTY-SIX, AND THIS YEAR, IT IS RUNNING AT THREE-AND-ONE- 
HALF PERCENT. IN MAY -- JUST LAST MONTH -- THE TOTAL 
CIVILIAN LABOR FORCE SURPASSED THE ONE-HUNDRED-MILLION 

MARK, ACCORDING TO DOCTOR SLATER. AND, SURPRISINGLY, NEARLY 


HALF OF THOSE WORKER ARE WOMEN. 


CUT TWO -- SLATER 

"THE PARTICIPATION RATE FOR WOMEN REACHED FORTY-NINE-POINT- 
FIVE PERCENT IN MAY AND HAS BEEN RISING VERY RAPIDLY. IF 
THIS TREND CONTINUES, IT WILL RISE ABOVE FIFTY-PERCENT 

BY YEAR-END -- A DEVELOPMENT WHICH HAS, IN FACT, 

CONFOUNDED ALL THE PROJECTIONS. AND, IF NOTHING ELSE, 
SHOULD LEAD US TO PRESENT OUR PROJECTIONS FOR THE FUTURE 
WITH A GREAT DEAL OF HUMILITY." 

DOCTOR SLATER WENT ON TO STATE THAT THE GROWTH RATE OF 

THE LABOR FORCE WILL, OF COURSE, SLOW DOWN IN THE NINETEEN- 
EIGHTIES -- BECAUSE WITH RECENT LOW BIRTHRATES, THERE WILL 
BE FEWER YOUNG PEOPLE ENTERING THE LABOR MARKET. THIS 
SLOWDOWN WILL HAPPEN, SHE SAID, EVEN IF MORE AND MORE WOMEN 


TAKE JOBS OUTSIDE THE HOME. ALSO, WORKERS OF THE FUTURE 
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WILL BE WANTING TO SPEND FEWER HOURS ON THE JOB -- A TREND 


THAT IS ALREADY EVIDENT. 


CUT THREE -- SLATERY 

“THIS COMBINATION OF A MORE SLOWLY GROWING WORK FORCE 

AND SHORTER WORK WEEK WILL LOWER THE POTENTIAL RATE OF THE 
GROSS NATIONAL PRODUCT. EXPRESSED ANOTHER WAY, IT WILL LOWER 
THE RATE AT WHICH WE NEED TO GROW TO ACHIEVE AND MAINTAIN 
FULL EMPLOYMENT, THUS, WHILE NUMERICAL PROJECTIONS ARE 
HAZARDOUS, AND I'M NOT GOING TO MAKE ONE, ONE CAN PREDICT 
WITH SOME CONFIDENCE, THAT WE STAND ON THE VERGE OF 

MAJOR STRUCTURAL CHANGES IN LABOR MARKETS." 

DOCTOR SLATER MAINTAINED THAT ONE MAJOR CHANGE IN THE 

LABOR MARKET OF THE NINETEEN EIGHTIES WILL BE AN INCREASE 
IN PRODUCTIVITY. THIS WILL HAPPEN WHEN THE YOUNG PEOPLE 
AND WOMEN WHO ENTERED THE LABOR FORCE IN SUCH GREAT NUMBERS 
DURING THIS DECADE EVENTUALLY GAIN MORE SKILLS AND 


EXPERIENCE. 


THIS RISE IN PRODUCTIVITY WILL HELP PROMPT NEW BUSINESS 
INVESTMENT. AS DOCTOR SLATER NOTES, BOTH THE RATE OF 
PRODUCTIVITY AND THE RATE OF CAPITAL INVESTMENTS HAVE 
LAGGED IN RECENT YEARS. SHE THINKS THIS IS DUE TO A 
VARIETY OF FACTORS -- MANY OF WHICH CAN BE TRACED TO THE 


RAPID GROWTH IN THE WORKING POPULATION. 


CUT FOUR -- SLATER 


“THE HIGHER PRODUCTIVITY GROWTH WHICH LOGIC TELLS US SHOULD 
BE IN THE OFFING HAS YET TO SHOW UP IN THE CURRENT 
STATISTICS. THE SAME MUST BE SAID WITH RESPECT TO THE 
GROWTH OF BUSINESS INVESTMENT. EVEN SO, I THINK IT IS 

FAIR TO SAY THAT A SITUATION OF FULL EMPLOYMENT, STRONG 
BUSINESS INVESTMENT, AND MORE RAPID PRODUCTIVITY GAINS 

LIES WITHIN OUR GRASP FOR THE NINETEEN-EIGHTIES,." 
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